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MEMORANDUM FOR SEE DISTRIBUTION

SUBJECT: Army Energy Savings Performance Contracting Program Guidance

1. The enclosed Army Energy Savings Performance Contracting (ESPC) guidance is
effective immediately and provided for your compliance.

2. As a means to achieve energy reductions and as authorized by Federal legislation,
the Army has pursued alternative financing for energy projects through ESPC initiatives.
The Army and private industry have benefited from ESPC partnerships. We have
received energy saving facility improvements in exchange for payments to the firms that
made those improvements, based on the amount of utility costs they avoided.

3. The Energy Independence and Security Act of 2007 requires Federal Agencies to
accelerate energy reduction efforts. The enclosed guidance provides details on
implementation of the ESPC program consistent with Congressional requirements,
Department of Energy policy, and recommendations from the Government
Accountability Office and U.S. Army Audit Agency. The Army will follow this guidance
when implementing the Army ESPC Program as a means to achieve further energy
savings.

4. Point of contact for this action is Mr. Randall Smidt, 703-601-1564 (DSN 329), email:
SmidtRF@conus.army.mil.

J T
Encl ROBERT WILSON
as Lieutenant General, GS

Assistant Chief of Staff for
Installation Management
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